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DOMINION AND ANGLO INVESTMENT CORPORATION 


LIMITED 


REPORT OF THE DIRECTORS 


To THE SHAREHOLDERS: 


Your Directors submit herewith their Thirty-Seventh Annual Report together with Audited Accounts 
for the year ended April 30, 1965. 


Interest and dividends received amounted to $504,748 compared with $447,488 for the preceding fiscal 
year. After providing for expenses, interest and income taxes, the net income for the year amounted to 
$292,235 compared with $250,324 for the year ended April 30, 1964. 


Regular quarterly dividends have been paid on the 5% Cumulative Preferred Stock, and a dividend of 
43¢ per share on the no par value Common Stock was paid on April 30, 1965. 


During the year your Directors elected to pay a tax of $28,445 under Section 105(2) of the Income Tax 
Act on your Company’s non tax-paid undistributed income at April 30, 1965. An issue of $3,605,000 
par value 6% Preferred shares was then issued to the Company’s Common Shareholders at the rate of 
$7.00 for each Common share outstanding. This distribution, which in the opinion of the Company is 
tax free in the hands of the Shareholders, was charged $334,104 against Earned Surplus and $3,270,896 
against Capital Surplus. The entire issue of $3,605,000 6% Preferred shares was redeemed forthwith. 


An income tax adjustment applicable to previous years of $27,255 was paid under protest and the 
assessment is now under appeal. 


Changes in the investment holdings effected during the year resulted in surplus over book cost of 
$1,266,782 as compared with $637,209 for the year ended April 30, 1964. This amount has been trans- 
ferred to Capital Surplus which after deducting amount capitalized on new 6% Preferred issue now 
stands at $6,349,447 as compared with $8,348,246. 


Your Directors report that the net liquidating value of the Company’s assets based on market quota- 
tions as of April 30, 1965, after deducting First Secured Bonds was $17,819,094 compared with 
$14,699,056 as of April 30, 1964. This amount was equivalent to $1,781.91 behind each share of 
Preferred Stock as compared with $1,469.91 as of April 30, 1964. After deducting the Preferred Stock 
at par and after the $7.00 per share distribution referred to above, the liquidating value of the Common 
Stock was $32.66 per share as compared with $26.60 as of April 30, 1964. Shareholders’ attention is 
directed to the Auditors’ reference to the valuation of two of your Company’s major holdings which 
at the fiscal year-end was less than the market value. 


A Comparative Summary of the Company’s progress since its inception appears on Page 7. 


Respectfully submitted on behalf of the Board. 
H. R. JACKMAN, 


President. 
July 9, 1965. 


44 King Street West, 
Toronto 1, Ontario. 


DOMINION AND ANGLO INVESTMENT CORPORATION 


LIMITED 


BALANCE SHEET—APRIL 30, 1965 


ASSETS 


INVESTMENTS, at or below cost: 


(value based on market quotations as at April 
30, 1965 amounted to $20,700,000; in determin- 
ing this valuation holdings of 10,000 shares in 
The Empire Life Insurance Company have been 
valued at $500 each and holdings of 50,000 
shares in Burns & Co. Limited have been valued 
ati $22each) ei ee ee OV Eee eee 


INCOME TAXES RECOVERABLE .55 5.0 eee 


APPROVED ON BEHALF OF THE BOARD: 


H. R. JAcKMAN, Director 
H. E. LaNncrorp, Director 


$10,669,654 
2,194 


$10,671,848 


LIABILITIES 


BANK OVERDRARBT iii occ ee ee ee 


DIVIDEND ON 5% PREFERRED STOCK, 
payable Junetl, 196520. 2 ice. ne ee eee 


ACCOUNTS! PAVABEE Linn ccicscc nk ao ite een eee 


First SECURED Bonps: 


Authorized—Additional bonds may be issued; 
each such issue must meet certain tests as to 
assets, earnings and deposits with the trustee 


4% First SECURED Bonps: 
1955 Issue, to mature April 1, 1970— 


Issued se s.creen ie tee ee antes $3,000,000 
Less—Redeemed and cancelled.......... 217,000 
CAPITAL STOCK AND SURPLUSES: 

Capital stock (see Note) 
Preterredistock:.c. 3). gion d acssceta ee, 1,000;000 
Common:stockacosen oe ee 220,000 

Distributable surplus (unchanged 
since tl93S edie nti ees eee nen. 219,301 

Capital surplus, per statement 
attached eae worth, hr cee ate 6,349,447 


Earned surplus, per statement 


attachedihy tae ese Ne eae, Fee —— 


Auditors’ Report to the Shareholders of DoMINION AND ANGLO INVESTMENT CORPORATION LIMITED: 


$ 76,450 


12,500 
2,000 
9,150 


2,783,000 


7,788,748 
$10,671,848 


We have examined the books and accounts of Dominion and Anglo Investment Corporation Limited for the year ended April 30, 
1965 and have obtained all the information and explanations which we required. We confirmed the balances at banks and verified 
the existence of the investments either by actual inspection or by certificates from the custodians. 


In our opinion, and according to the best of our information and the explanations given to us and as shown by the books of the 
company, the above balance sheet and statements of income and expenses, earned surplus and capital surplus are properly drawn up so 
as to exhibit a true and correct view of the state of the affairs of the company as at April 30, 1965 and of the results of its operations for 
the year ended on that date, in accordance with accepted accounting principles applied on a basis consistent with that of the preceding 


year. 


Toronto, June 23, 1965. 


PRICE WATERHOUSE & CO., 
Chartered Accountants. 


STATEMENT OF EARNED SURPLUS 
FOR THE YEAR ENDED APRIL 30, 1965 


(Accumulated net income from investments less dividends paid or provided for) 


alanCCrastateiVia yl | 1004 soins cc. Uke meee ao tenes cthsssiin tan me ONE) coe Dos Rar Ay ls dasa cae PMI "st Lobe Me $ 369,019 
Add—Net income for the year ended April 30, 1965........0.0.0.ccccccccccccscsseccssneeceecnssseevsvevisstesscscscseevevevaeevsenens 292,235 
661,254 
DeEDUCT: 
DividendsrOHed 7G) Prererred StOC Kaine eis neta Seki ik oe he ea caesc von plinznas pena besteteat $ 50,000 
Dividends onscommo ni stock ei ee ee tes ORE EE Is) Are 221,450 


15% tax paid under Section 105(2) of the Income Tax Act on balance of non tax-paid 


MUCISLTIDLLEGMNCOME IA tPA PrilesO PLO OO ere c.cercc- osc; ne. ke no a ehea es Some ae sabia AN ave ecne eeven 28,445 
Amount capitalized on issue of 360,500,000 6% preferred shares as a stock dividend 
CSEBICADIEANSUEDIUS) ou. oiy-ccvcce ea te cee oer AAT me ee ea eS LAIR, 334,104 
Income tax adjustments applicable to prior years... ccc cece eeseceecatteevseestetenseees 27,255 
661,254 
Balance dstQte April 30 1 OOS se. 8 a ok eee eee ask sake en, dA a ae SPR CS ee NOME Lee $ — 
STATEMENT OF CAPITAL SURPLUS 
FOR THE YEAR ENDED APRIL 30, 1965 
(Principally gains, less losses on realization of invest- 
ments less amount capitalized on issue of stock dividend) 
Balancerdarat Milas te 1964S Sos Seca eos Bt Se eck Oe ae gee ne RMR Rie, Gee btn coy $8,348,246 
Add: 
Discount on purchase of $80,000 4% First Secured Bonds, due April 1, 1970................ $ 5,315 
Capital gains, less losses, on realization of investMENts...........ccccccccccecesseeseesesetsesesetseneneees 1,266,782 
1,272,097 
9,620,343 
Deduct: 
Amount capitalized on issue of 360,500,000 6% preferred shares as a stock dividend........ 3,605,000 
Less—Apolied against carried surplus.c0....0..cc susan eR 334,104 
3,270,896 


Balance as at April 30, 1965 (including $3,605,000 designated as capital surplus under 
Section 61 of the Companies Act on redemption during the year of 360,500,000 6% aes 
PEOLeLTed Shares) is. <, Sscesets erecta rakes eect es cat Bk case e neue te 8 Mito cedsoese abeto nu tetee stead seme NEN Stes $6,349,447 


STATEMENT OF INCOME AND EXPENSES 
FOR THE YEAR ENDED APRIL 30, 1965 


INCOME: 
Interest and dividends received from investMents...............:c.ccccscccecvseresessctsnersevesensessueecstseencseesserentunenenentes $504,748 
EXPENSES: 
Remuneration of executive oOfficers.......00000.000..00.00 0c cceeeeeeees RAY Eee: Cte eR a eR ate Ai oe $ 22,900 
Directors’ PCOS AA iced cies Sastah ty sete ce ede eee ee Rech Ae EN oT Leen oO a 6,000 
Other management expenses including rent, salaries and office expenses.................0.000000. 31,755 
cers 60,655 
444,093 
DeEvUuctT: 
Interest ontbonds,and bank overdrafits#:.42..5. <tr ioe ee ee eee 117,545 
Canadian and foreign:income taxeSsc. neice. cae een asec ee 34,313 
151,858 
Net income for the year, carried. to Harned SUrplus.ccn.atimen ee $292,235 
NOTE TO THE FINANCIAL STATEMENTS 
Particulars of and changes during the year of capital stock are as follows: 
PREFERRED STOCK— 
5% cumulative redeemable preferred stock— 
Authorized—25/000'sharesiof $100) cachnincs. ce eer ee eee $ 2,500,000 
Issued and outstanding—10,000 shares). fc.cccs cco ctecsalsteeses misses tesesesuseseccrsisenee- eR ee $1,000,000 


6% non-cumulative redeemable preferred shares— 


Authorized—1,000,000,000 shares of 1¢ each. .........c ccc cecceescseescesceesscssessceensenseensceenress $10,000,000 


During the year 360,500,000 shares were issued as a stock dividend and were sub- 
sequently redeemed at their par value of $3,605,000; at April 30, 1965 these shares 
are held pending a formal reduction in capital. 


Common STtock— 


Authorized—1,000,000 shares without nominal or par value 
Issuedvand.outstanding-—515,000: shares; sie). ceccoross <a ascnccautedia suuas acts. ssensancegivays wraeruecetee $ 220,000 
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